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Answer the following. Each Question carries equal marks (03x10=30)

1. Define financial Management? Explain its Functions and objectives?

2. One of three projects of a company is doing poorly and is being considered for replacement. The
projects (A, B and C) are expected to require Rs.200000 each, have an estimated life of 5 years,4 years
and 3 years respectively, and have no salvage value. The required rate of return is 10%. The
anticipated CFAT for the three projects are as follows.

Projects/Years CFAT 1 CFAT 2 CFAT 3 CFAT 4 CFAT5
A 50000 50000 50000 50000 190000
B 80000 80000 80000 30000 --
C 100000 100000 10000 -- -

Rank each project applying the methods of NPV, IRR and PI.
3. (a) Briefly explain the Process of Investment Decision?
(b) Write a note on Sources of finance?

ALL THE BEST
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Answer the following. Each Question carries equal marks (03x10=30)

1. Define financial Management? Explain its Functions and objectives?

2. One of three projects of a company is doing poorly and is being considered for replacement. The
projects (A, B and C) are expected to require Rs.200000 each, have an estimated life of 5 years,4 years
and 3 years respectively, and have no salvage value. The required rate of return is 10%. The
anticipated CFAT for the three projects are as follows.

Projects/Years CFAT1 CFAT 2 CFAT 3 CFAT 4 CFAT 5
A 50000 50000 50000 50000 190000
B 80000 80000 80000 30000 --
C 100000 100000 10000 -- --

Rank each project applying the methods of NPV, IRR.
3. (a) Briefly explain the Process of Investment Decision?
(b) Write a note on Sources of finance?
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