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Answer the following. Each Question carries equal marks (03x10=30)
1. (a) What is mean by capital structure and elucidate the theories of capital structure?
(b) Mentioned the reasons for holding cash in the organization?
2. A Proforma cost sheet of a company provides the following data Costs per Unit Raw Material 51.00,
Direct Labour 20.00, Overheads 39.00, Total Cost 110.00, Profit 20.00 and Selling Price 130.00
The following additional information is available:
A. Average raw material in stock: One month B. Average materials in process: Half a month C. Credit
allowed by Suppliers: One month D. Credit allowed to debtors: Two months E. Time lag in payment of
wages: one and a half weeks F. Time lag in payment of overheads one month G. One fourth of sales
on cash basis H. Cash balance expected to be maintained is Rs.1, 20,000.You are required to prepare a
statement showing the working capital required to finance a level of activity of 70,000 units of output.
3. (a) Explain about types of merger and reasons/motives for merger?
(b) Define corporate governance and explain principles of good corporate governance?
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